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ANSWERS 

1. It ha d  g e ne ra te d  ma ssive  pro fits fro m o ve rse a s tra d e  with Ind ia , 

China , Pe rsia  a nd  Ind o ne sia  hund re d s o f ye a rs. Its b usine ss 

pro vid e d  Eng la nd  with a ffo rd a b le  g o o d s like  te a , c o tto n te xtile s 

a nd  sp ic e s. it wa s a lso  e xtre me ly pro fita b le  fo r its Lo nd o n inve sto rs.  

2. It wa s the  la rg e st c o rpo ra tio n o f its kind . It wa s la rg e r tha n so me  

c o untrie s. It b a sic a lly rule d  Ind ia , a nd  it e ve n ha d  a  priva te  a rmy. 

3. The y p a sse d  the  Te a  Ac t to  b a il o ut the  Ea st Ind ia  Co mpa ny. The  

Ac t lo we re d  its te a  ta x a nd  g a ve  it a  virtua l mo no po ly o n se lling  

te a  to  the  Ame ric a n Co lo nists. Be c a use  the ir ta x o n te a  wa s so  

lo w, the y c o uld  se ll te a  mo re  c he a p ly tha n Dutc h tra d e rs c o uld  se ll 

smug g le d  te a .  

4. The y sa w it a s a no the r e xa mple  o f ta xa tio n tyra nny o n the  pa rt o f 

the  British g o ve rnme nt. 

 

 

 
 
 


